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Last yea¥x (0 KS [ SOpeniagiDhyiHdubkSatd Senatee@mories were very festive with a lot of people and
fanfare. | have to admit that | was dazzled by all of the pomp and circumstance. Thisvgdaad a very subdued
ceremony and | was able to reflect deeply about the job you have entrusted to me. | want to express to you how
humbled and thankful 1 am of the trust and confidence you have bestowed upon me. | take these responsibilities
seriously and willvork with my colleaguew tacklethe state's problems$acing us this session.

| want to start this issue oPrevai/ing Wigdsinking you. | receivaumerous email comments witheach

monthly newsletter email blast anidbelieve that my message of how deep our deficit has become, is really sinking in.
Mahalo for reading my newsletter and being involved in the political process. Your comments are very important to
me.

We have started our session in earnest and are focused on trying to balance our budget. | personally have started 1
look for ways to downsize government. Note that | have not said "right'sieach cut we now make will have an
impact on government services. | am also looking towards raiding as many special funds as possible.

Unfortunately, during the informational briefings/e heard in the house finance committee, our deficit is aléoger
than previously stated. The departments have not paid their bills at the end of the last fiscal year and pushed it forware
to this fiscal year. | believe this amount will be over $100 million. The bothersome thing is that they did not list the
expenditure in the following year. | believe they are planning to roll forward some more expenses at the end of this
year.lt also seems that attrition was not used as a money saving technigue by our governmental departments.

Another problem is the refinancing of our bonds, which are coming due. The goodiséhat the refinancing of
bonds is no longer being called saVings. Wein finance call these budgeting techniquegitking the can down the

road budgetingg The bad news is "auction traded securiti@sVestments that the state invested imill be a big
problem this session as the need for cash arises and losses will have to be realized. Inconsistent treatment of furloug
differentials is another potential problem.What this means is, for example, if a higher salaried employee bumps a
lower paid person, he/she will still get paid the higher salary. However, only the lower salary will be budgeted.
Where does the additional money come from?

On the proposed budget solution side of the equatithe biggest item, delaying paymentiocome taxrefunds, is not
a workable technique. Everyone will simply adjust their withholdings and estimated; tifvat's $275 million lesé
budget solution.

Thinking about these problems is giving me sleepless nights, add other issues such as civil unions, school furloug
environmental troubles, the down turn in tourisrall are causing a major head adimany nocturnal unrest.
Sometimes | wish | was backsimaltkid-days, when | didn't know whatash flowmeant!
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To view all of my past newsletters on -line http://hawaiihouseblog.googlepages.com/repisaacchoy.
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Receive my monthly newslef%feval'//ﬂg W/ﬂd&ail request to: c.hagihara@capitol.hawaii.gov

Being interviewed for Olelo TV Filing Bills for the 2010 Session Signing Bills for Introduction

Manoa Legislative Town Meeting

. Saturday Feb. 27, 2010
Noelani Elementary School Library
9:30 am to 11:30 am

—

SRIAN TseTT;l?éUCHI DBhare Concerns and Ask Questions About Issues 'Tsefzs\?vmgﬂ\g(
District 10 That Are Important to You and Your Community District 24

DHear About Legislation Introduced This Session

RO ARRIRRIIS [ occ rev enev Tavawiicve

Feb. 1, 2010 Monday 12:00 PM channel 49
MANOA: Weds. March 3, 2010

McCULLY 8MOILIILI: Thurs. March 4, 2010 Feb. 5, 2010 Friday 9:00 AM channel 49
6:30 PM  Washington Middle School Feb. 6, 2010 Saturday ~ 6:00 PM channel 54

Art at the Capitol 2010
Friday March 5, 2010 5:00 pm to 7:00 pm
Participating House and Senate Offices
For more information contact:
SENATE Coordinator: Susan Miyao 3 586-6460

HOUSE Co coordinators: Carole Hagihara 2 586-8475
Lori Hasegawa 3 586-6680

If you see anything suspicigusall 91«WKH +3' DUH KHUH WR VHUYH DQG
us to maintain a safe and secure neighborhood for our families.
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