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Dear Neighbors,
A legislative term is made up of two regular legislative ses-
sions. We just �nished the twenty-�fth term of the legislature. 
Let me start by saying that it was indeed an honor and privi-
lege to serve all of you. This legislative summary presents 
some of the major bills that passed this legislature.  
Over the past two years, I had the privilege of work-
ing with others to craft several pieces of legislation.  An 
example is legislation that established an appeals of�ce in the 
Department of Taxation. The appeals of�ce will mirror the 
appeals of�ce of the Internal Revenue Service. The bene�ts 
of this of�ce would include faster settlements of audit cases 
and the reduction of our audit inventory at the State Depart-
ment of Taxation. Also packaged in this bill is a statute of 
limitations for collection of taxes after assessment.
I also worked on legislation which shortens the time for an 
appeals determination on government procurement contracts. 
After much thought and discussion among my colleagues, we 
believe and hope that expediting the procurement process will 
pour much needed moneys into our local economy, especially 
our construction industry.
The barrel tax is another piece of legislation which I believe 
will greatly bene�t our state.  Although it will cost us about 
3 cents more for a gallon of gas, it may help us �nally real-
ize that we have to stop the 8 billion dollars that exit our state 
every year for the purchase of fossil fuel. Whether this initia-
tive works or not will be determined by future administrations, 
but one thing is for sure, we can no longer just talk about our 
energy and food security, we must act on it. The funding for 
these projects are now in place and we now can execute this 
vision to move towards greater self suf�ciency.
I did not focus on just �scal matters; don�t you just hate graf-
�ti? As a freshman initiative, we passed a bill which would 
make vandals who graf�ti not only pay but be responsible 
for all graf�ti within 100 yards from the place they marked. 
Sounds pretty draconian, but what choices do we have? We 
have to stop this destruction of our beautiful island scenery 
now.
I would be remiss in not including the budget bill as a part 
of this list. I am not particularly proud of the details of the 
budget but we did get it to balance. I would have opted for a 
responsible budget, one that did not defer as many items into 
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the future.  But I must say that it was creative and imaginative 
from an accountant�s view point.
Mandating one hundred eighty days of instruction was 
another freshman initiative that passed. Now we have to pay 
for this education policy. I still believe that we can talk about 
economic development until we are blue in the face, but one 
of our biggest investments, economic and otherwise, is in our 
children. In terms of pure economic development, Hawaii will 
depend on human capital not tax credits. This is not to say 
that our infrastructure for education is adequate. A lot more 
work will have to be done in this area. Maybe one day I will 
be asked to serve on the education committee to help estab-
lish revenue enhancement to fund our children�s education.       
Finally, most of my efforts were spent on revenue generation. 
There is a lot more work to do in this area, especially in the 
tax compliance area. As you know, when a person does not 
pay their fair share of taxes, the rest of us have to make up the 
difference.
In closing, we did many things that the legislature would not 
normally do, but we know that with innovative thinking and 
initiatives, we survived the greatest economic crisis that any 
of us faced. The debate of what the right size of government 
is will rage on forever.  We are still experimenting on the right 
structure of government. The debate of how much govern-
ment involvement should be in our lives was ampli�ed during 
this economic downturn.  One thing is certain, not everyone 
will agree with what was done, but our work as legisla-
tors will always be to �nd the correct size of government to 
provide suf�cient services to all, protect our environment and 
communities, and allow our state and people to �ourish.  The 
challenge that lies ahead of us is exciting, not always perfect, 
but this is the process which our forefathers built for us. 
Thank you again for allowing me to 
a part of this process, and again, it 
was a pleasure to represent you as 
your District 24 State Representa-
tive.
 Aloha,

Isaac W. Choy



The State Budget
At the start of the 2010 Legislative Session, the state 
faced a $1.2 billion shortfall.  It was evident that the 
primary focus of the legislature would be to balance 
the budget which would require signi�cant cuts to 
programs and increasing taxes and fees.
We did not raise the General Excise Tax which would 
have affected every person and business in the state, 
we did not increase income taxes on low and mod-
erate-income families and we did not take away the 
Transient Accommodations Tax from the Counties, 
which would have only resulted in increased property 
taxes for Hawaii�s homeowners.  

How the Budget Was Balanced
In order to close the 
$1.2 billion shortfall, 
the legislature made 
about $794 million in 
General Fund budget 
cuts and lapses, ac-
counted for the Gover-
nor�s tax refund delay 
of $275 million, passed 
about $68 million in 
new tax or fee increases, took about $78 million from 
special funds and $185 million in credit adjustments. 
State Budget - Included $4.9 billion in General Funds 
and $10.2 billion in all Methods of Financing.
Highlights:  Added: $22 million to the Department of 
Education, added over $1 million to restore 25 plant 
quarantine inspectors at the Department of Agricul-
ture, restored $3 million for state libraries, added $4.3 
million to restore state and federal funding for 112 
Child Welfare Services & Child Support Enforce-
ment positions, added $3 million for Charter Schools, 
added $64 million for payments owed to Medicaid 
providers, added $1.3 million for Specialty Courts, 
added approximately $2 million for community health 
centers statewide. (HB2200 HD1,SD2,CD1) 
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In closing, we did many things that the legislature would not normally do, but we know that with innovative thinking and initiatives, 
we survived the greatest economic crisis that any of us faced. The debate of what the right size of government is will rage on forever.  
We are still experimenting on the right structure of government. The debate of how much government involvement should be in our 
lives was amplified during this economic downturn.  One thing is certain, not everyone will agree with what was done, but our work as 
legislators will always be to find the correct size of government to provide sufficient services to all, protect our environment and 
communities, and allow our state and people to flourish.  The challenge that lay ahead of us is exciting, not always perfect, but this is 
the process which our forefathers built for us.  

Thank you again for allowing me to a part of this process, and again, it was a pleasure to represent you as your District 24 State 
Representative. 
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Isaac W. Choy

The State Budget 
At the start of the 2010 Legislative Session, the state faced a $1.2 
billion shortfall.  It was evident that the primary focus of the 
legislature would be to balance the budget which would require 
significant cuts to programs and increasing taxes and fees. 

We were successful in not raising the General Excise Tax 
which would have affected every person and business in the state, 
we did not increase income taxes on low and moderate-income 
families and we did not take away the Transient 
Accommodations Tax from the Counties, which would have 
only resulted in increased property taxes for Hawaii’s homeowners.   

How the Budget Was Balanced 
In order to close the $1.2 billion shortfall, the legislature made about $794 million in General Fund budget cuts and lapses, accounted 
for the Governor’s tax refund delay of $275 million, passed about $68 million in new tax or fee increases, took about $78 million from 
special funds and $185 million in credit adjustments.  

State Budget - Included $4.9 billion in General Funds and $10.2 billion in all Methods of Financing. 
Highlights:   Added: $22 million to the Department of Education, added over $1 million to restore 25 plant quarantine inspectors at the 
Department of Agriculture, restored $3 million for state libraries, added $4.3 million to restore state and federal funding for 112 Child 
Welfare Services & Child Support Enforcement positions, added $3 million for Charter Schools, added $64 million for payments owed 
to Medicaid providers, added $1.3 million for Specialty Courts, added approximately $2 million for community health centers 
statewide. (HB2200 HD1,SD2,CD1)  
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Highlights of the 2010 Legislature
Addressing Economic Challenges
“Rainy Day Fund”; General Fund � Provides a �scal 
cushion for the State during dif�cult economic times by 
allowing excess moneys from the general fund to be depos-
ited in the Emergency and Budget Reserve Fund. 
(SB2806 SD2,HD1,CD1) ACT 138 (10)
Excess General Revenues; Constitutional Amendment 
� Proposes a constitutional amendment to authorize the 
Legislature to determine whether excess funds should be 
used as tax refunds or tax credits to taxpayers of the State 
or diverted to one or more funds to serve as temporary 
supplemental sources of funding for the State in times of 
an emergency, economic downturn, or unforeseen reduc-
tion in revenue. (SB2807 SD2,HD2,CD1)
Barrel Tax � Increases state revenues by allocating to the 
General Fund a portion of the increased tax on each barrel 
of petroleum product, other than aviation fuel, sold by a 
distributor. (HB2421 HD2,SD2,CD1) ACT 73 (10), Veto 
Override
High Technology Tax Credits; Temporary Suspension 
� Temporarily suspends the Technology Infrastructure 
Renovation and High Technology Business Investment 
Tax Credits for taxable years beginning in 2010, 2011 and 
2012. (SB2401 SD1,HD1), Vetoed
Cap on Itemized Deductions � Temporarily places a cap 
on itemized deductions, $50K for joint �lers with $300K 
and over in adjusted gross income, and $25K for single 
�lers with $150K in adjusted gross income. (HB1907 
HD1,SD1,CD1)

Helping Our Students Succeed
Hawaii Hurricane Relief Fund � Appropriates $67 mil-
lion from this fund for the purpose of funding teacher 
furlough days at the Department of Education for the �scal 
year 2011. (SB2124 SD2, HD1, CD1) ACT 143 (10)
Student Instructional Hours � Ensures that students 
have a suf�cient amount of classroom time, especially in 
light of the instructional hours lost to furloughs, by re-
quiring the phased implementation of a certain number 
of student instructional hours at all public schools, except 
charter schools. This bill also requires the DOE to consider 
pick-up and drop-off times that optimize its transportation 
services while minimizing costs to the State. (HB2486 
HD2,SD2,CD1), ACT 167 (10) 
Early Education � Amends the age requirement for 
entrance into public school kindergarten. Requires the 
DOE and Early Learning Council to develop a plan to 
assess public junior kindergarten programs. (SB2068 
SD2,HD1,CD1)

Human Services/Health
Social Services Funding through Rainy Day Fund � Ap-
propriates $23 million from the Emergency and Budget 
Reserve Fund, known as the Rainy Day Fund, to maintain 
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critical programs in education, human services and health 
such as the Healthy Start Program, Kupuna Care Program, 
various senior centers, statewide domestic violence shel-
ters; and child care subsidies. (SB2469 SD2,HD2,CD1)
Colonoscopy � Mandates health coverage for colorectal 
cancer screening. Requires health insurance providers in 
Hawaii to provide their insured with information about the 
risks of undiagnosed colorectal-cancer and encourage their 
insured to consult with their physician about screening op-
tions. (SB2599 SD2,HD2,CD1) ACT 157 (10)
Leaf Blowers � Bars the use of leaf blowers on or near 
residential zones, except within allowed time periods. 
Prohibits leaf blowing operations from blowing debris onto 
adjacent property without permission. Exempts govern-
ment agencies. (SB466 SD2,HD1,CD1)

Public Safety
Fireworks Nuisance 
Abatement � Addresses 
the illegal importation, 
sale and transfer of 
�reworks through the 
state�s nuisance abate-
ment laws, establishing 
nuisance abatement and 
forfeiture actions to 
discourage those illegal 
activities.  (HB1987 
HD2,SD2,CD1) ACT 
136 (10)
Fireworks Task Force, 
County Authority � 
Establishes an illegal �re-
works task force to stop 
the importation of illegal 
�reworks and explosives. 
Allows counties to enact 
ordinances regulating actions to discourage those illegal 
activities.  (SB1059, SD2,HD3,CD1)

Graf�ti; Removal � Requires a person convicted of 
criminal property damage involving graf�ti to remove 
the graf�ti within 30 days of sentencing. In addition, the 
person must perform community service removing graf�ti 
from within 100 yards of the site of the offense. (HB2129 
HD1,SD1) ACT 099 (10)

Consumer Protection/Labor
Local Hiring � Requires at least 80 percent of workers on 
public works and construction projects to be state resi-
dents. (SB2840 SD2,HD1) ACT 68 (10), Veto Override
Unemployment Insurance � Signi�cantly lowers the 
cost of unemployment insurance for businesses. Sets new 
employer contribution rates while maintaining maximum 
unemployment bene�ts. (HB2169 HD2) ACT 002 (10)
Complaint Records � Limits public disclosure of com-
plaint records against licensed professionals to complaints 
that have been resolved. (HB1212 HD1,SD1,CD1) 

Agriculture
Invasive Species � Establishes or re�nes various �nes 
and penalties for the intentional spreading or introduc-
ing of invasive species, causing harm to Hawaii�s natural 
environment, economy, and quality of life. (HB1684 
HD2,SD2,CD1) ACT 128 (10) 

Congratulating the Honolulu Japanese Chamber of Commerce on 
their 110th Anniversary.

Coqui Frog Informational Community Meeting.

Graf�ti Cleanup at the TAG Com-
munity Service Project.

Agriculture Inspection and Biosecurity � Strengthens 
and clari�es the state�s law regarding pest inspection, plant 
quarantine, eradication of invasive species, and biosecurity. 
(SB2523 SD2,HD2)

For more information on:
Bills that Passed the 2010 Legislature

http://hawaii.gov/lrb/legis10/passed10.pdf

New Acts Enacted in 2010 Legislative Session:
http://hawaii.gov/gov/leg/2010-legislative-session/bills/ 

new-laws-enacted-in-2010-legislative-session.html

Status of Bills as of: June 15, 2010.
 
Track status of bills: www.capitol.hawaii.gov  
QUICK FIND:  
Bill Status: (ex. SB1234)




